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reetings! Thank you for your friendship and goodwill throughout 2015. To help you prepare for the upcoming
tax-filing season, here are some helpful ideas and key tax law changes.
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IRS Identity Fraud Still a
Big Problem

Identity theft, fraud, and scams are at an
all time high according to the Internal
Revenue Service. Should you receive
notice from the IRS or from someone
representing they are from the IRS please
DO NOT provide any information to
them until you have confirmed they are
legitimate. Remember the IRS does not
initiate contact via email or telephone.
Their initial contact is usually a written
notice. When in doubt, ask for assistance.

;\/ Make IRA Contributions

Remember, there is still time to
fund your retirement account in
2015. Traditional IRAs and Roth
IRAs can be funded through the
tax-filing deadline of April 18, 2016.
The 2015 contribution amount is
$5,500 per taxpayer with a $1,000
catch-up provision for those who
are age 50 and older.

(! Take Required Minimum
Distributions (RMD)
You have until the end of the

calendar year to withdraw your
required distributions from your

The Never-ending Story

Will your 2015 tax bill be subject to the
last minute whim of Congress once
again? Itis anyone’s guess, but as it now
stands the following tax law changes will

" impact your year-end tax bill.

No educator’s $250 tax deduction.

Impact: If you are a teacher and have
been accustomed to this deduction,
it will not be available to you., An
alternative solution is to “donate” your
out of pocket expenses and potentially
deduct them as an itemized deduction.

No state sales
deduction option.

tax itemized

Impact: If you typically use this option
versus state income tax deductions, be
prepared for a higher tax bill this year.

Mo direct contribution from retirement
accounts for qualified seniors.

Impact: Qualified seniors who donate
funds directly from their retirement plan

Do This While You Can

gualified retirement accounts. You
must do this each year after you
reach 70 V2 years of age. There are
life-expectancy tables that help
with the calculation. But do not
forget to do this. The penalties
can be steep.

« Last-Minute Charitable Contributions

Make any last-minute contribu-
tions to reduce this year’s taxes.
You can donate items in good
or better condition and receive
an itemized deduction. Consider
donating appreciated stock to get
the added advantage of not having

will now need to report the withdrawal
from their account as income.

No itemized deduction for mortgage
insurance premium costs.

Impact: Lower itemized deduction

for 2015.

Elimination of the Tuition and
Fees Deduction.

Impact: You will need to explore other
education related tax benefits to reduce
the impact of this tax code change.

Changes in small business depreciation.

Impact: Bonus first year depreciation
expense is now a thing of the past.
In addition, the popular Section 179
expense option has been greatly reduced
from $500,000 to $25,000.

Remember, if the past is any indica-
tion, some or all of these tax laws may
still change.

to realize the gain as income on
your tax return. Even if you are too
late for this tax year, plan now to
ensure you get the full advantage
for next year.

K/ Start Next Year's Tax Planning

Start thinking about next year now.
Review your withholdings. Plan
your participation in employer-
provided retirement plan contri-
butions. Review your gift giving
objectives for this year and next.
The best time to start tax planning
is at the beginning of the next
tax year.









